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GMS{BVPOAE1PRELIMGZ0ZAMETNGA)
Praliminary Examination 2024 »ﬂﬁ u_wm A
¥
Gandidate i Equipment a0 400 47 300 1600
Name , Inventory 17 800 #1300 A0 800
Class Index _ _ Trade raceivables @ 470 & 380 6970
_ : Number | | . Cash af hank ‘ 78 400 5600 -

5 vﬂauﬁ ant & 400 2210 4530
PRINCIFLES OF ACGOUNTS Gurrani portion of ng-em: barmwings - 8.00p B 000
Paper 1 Secd qﬁuﬁ Trade payables 1 000 7 000 13560

Sec 5 Normal {Academic) Sairias payshle 8D 2350 2180
. Bank ovandrai - - 2.500
Na Additional Materals requled
1 hour Working capilal $28 470 $25 140 ¥
Setier: Mdm Fion Thia. Friday, 16 August 2024 Cumrant ratio 318: % 26451 7
READ THESE INSTRUCTIONS FIRST Qicic rafia 154+ 10421 7
Wrils yourindex nuwiber and name in the spaces at the top.of this page. REQUIRED
White - datk blue or black pen. _ Ut .
Do-not uss staphes, paper clips, gius or comvaction fuikd. {a) Calculale the working capital, eurrent ratio and quick refio for the year ended 50 Jone 2024,
The use of an approved calculator Is allowed. Prosent your workings dearly. Show your anawens o fwo decimal fHaces, whers. spplicable,
Answer all questions on the question peper. () [Waorking capital
The buginesses described in this question paper are entirsly fictitious.
The number of marks is glven n brackets [ ] at the end of each question or part
question.
The total marks for this paper is 40, )y |} Current retio
{1} "] ok ratin.
51]

Thiy document consists. of 8 printed pages.
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GME{SFPOAPUPRELIMS2024/4E5NA)

{b} Update ihe cashat bank eccount as at 79 Fabruary 2024. Brng down the updated balance to

the next manth,

B

{c} Preparsthe bank reconcifiation: stetement as at 28 February 2024,

4

[Totat; 83

GMB{SVPOAFHPRELIMS202A4ESNA)

3 Hol Pot owns the shop space nest o 5 business premise and rants itout in'a cefé. Hol Pot providad
the following information for the yaar ended 20 Aprl 2024,

Account balance al 1 May 2023 3
Remt income ranelved It advance 10 490
During the year enced 30 April 2024
Renl received by chegue 25 300

Additional information: Hot Pot has yet (¢ raceive 31 000 of rent Income.

REQLUIRED

{a} Calculate the amowrt of yant inceme {showing Al workings) 4o ba included in.the stalement of
finencial performance for the yesr ended 30 Apkl 2024, )

B

Hot Pot has aleo provided the following ledger avcount,
Insurance expanse agenuni
 Date Parsoiiars or &1 \Cr (%) EBal{$}
2
May1 | insUrance expense payabia (D)) 2300 2300Cr
Sep HI Cash albank, \_._ﬂm.aa 16304 Or
2024
Apr30 | Prapaid msurance (b)) _ 1280 #0200
Apr30 [ Income summary 14020 -
REHIRED
(b} Interpret the entries in the iInFwrance expensa account on;
iy 4 kay 2023
fi1
&
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Geylang Methadist School (Secondary)
Prefiminary Examination 2024

vt

Index
Number

PRINCIPLES OF ACCOUNTS
Paper 2 Ineent

‘Setter: Mr Linm Al Kwang

This insert contains the data for Question 1,

TOa7i02

Sec 4 Express!

Sec § Normal {Academic)
Friday, 2 Aupust 2024

2 hours

This ducument consists of 2 printed puges,

Data for Question'
The foliowing balances were axractad from the baoks of Kiki Ple Lim#ied on 31 March.2024.

Mofor vehicie at cost
Machinery at cost
Accumuiiated dapracigtion

Kotor vehicle

Machinery
Sales revenup
Bales returns
Cost of sales
Rent expense.
Wages and saiarias expense
Dicount alowed .
Rent income
Trade receivables
Trade payables
Cash al bank (credit balanca)
Allowance for impairment of rade mosivables
Tnveniory
Bank Joan, repayable in. 2028
Issued share capial, 50000 ondinary shares
Ratalned samings 1 April 2023

Addilional information

1

2
3

GME(ENPONFZPRELIMZDZMESN(A]

$
1508:000
46000

30000
15 600
260,800
5 600
80,400
65-000
58000
9500
205G0
23 800
36000
3200
1.500
28 KOG
€0-000
60000
45 000

Rent expanse, $4 000, were prepaid and wages and salaries expanse, $1 700, were

awing.
Rent income, $2 80D, had not haen rmcelivad,

Motar vehicle is fo be depraciated at 10% per annum using the reducing-badance

method.

WMachinery is to ba depreciated at 12% per annum using the stmight-ine method,

aasuming a scrap valug of $15 000,

The aliowarncs for Impalrment of trace recalvables Isto be malntained at 8% of trade

recetvables.
Net realizable value of Inivenlory is $27 000,

Tha company declared a dividend of $0.06 per share. ‘The dividend will be paid o

& Aprif 2024,
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GMB{SHROAP2PRELIMZ024IARIENAY mg.mﬁmﬁto%m\uwmczmgmmza
{b) Prepare the statement of inandial position as at 31 March 2024, 2 Samis 4 sole trager. His buglness buys and selfs goods an credit
Kiki Ple Limitad The following informalion relates to Henry's accaunt in Sam's books for the month of
Slatement of financial positon as-at 21 Mareh 2024 Juna 2024.
2024

June 1 Henry owad Sam $2 500.
4 Hemy paltd » cheque of $2 450 1 saftie the amout owed on 1 Jura 2024,
11 Buin aold goods fo Henry at a llst prive of $6 000 less 10% trada discount.
26 Henry relumed some gonds bought on 11 June at a fist price of $300.

REQUIRED

{8) Caloulsie b parcentage of cash discount an 4 Juna 2024,

I

{b} Slate the effect of cash discount allowsd by Sam oh the profit for the year ended
50 Junie 2024,

in
{e) Stais one reason why Sam offered Henry a krade diseount an 11 June 2024,
|
(¢} Prapare Henry's aceount In Sam'e booke for the month of June 2024,
Herry's agcount
f}
[Tatal 201
Bl
[fumover .
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@ [Workingaphal | AUB06+0070F 83T - [BODUFIEIR
. = 917220 [1)

M | Corairato. GOS0 6570+#530) T {8000+ 13800 V2N BIEE00)
_ =1.71:4 4]

{iiFY - | Ghick ratis 5970 {78000+ 3500+ 3180+2500)
- = 02571 14

Qi) [Any:S's ConclusTon)

» The working capitel has worsened from §28470 In. 2022 1o $25140 In 2023 10 17220
in2024; L o

* The cutrent ralio worsensd from 518 in 2022 10:2.84 1n 2023 15-1.7% jn 2024,

In. 2024, Yra currpat rirtia falle below/the.ganeralibenchimar a2,

* This'means that the business hes inspiMclentcunient assels to seifle. ite immedisls:
Webtsin20ws. . ‘ . L

« The quick ratio wirsined from 1.54 2022 101,04 1 2023 10'0.25 In 2024,

= In2024, W fuick rakio fats beiow the general benchimankofd. .

= “Thismenns thet the business bas frauffinfent ulcf assnts tr settle its immadiite debts
in2024. T _ . .

= The decpeta inthe corentratio and fuick ratio was largaly due to the dedline in cash
atbank. Eventually, there was a bank overdraft of $2500.in 2024 .

» The decrease in the cunent satio-and guick mlic. amy be dug'tor money being ted up

ininvertory and alie maney raguired to pey for high storage opsts,
In conciusion; the business has worsened i its liguidily position over tha three years.

QA 2 waye:

« Obibairvenaby contiibuon from. owner or shareliokférs.
Cbtaln fong-tersi Toan. .

Sell axcess non-current aseets for gash.

Reduice oparating expenses.

Nagolate for betber! tanger credittsmis witi suppliers:

L Y

Qiid) Any 3 paiy
* Bark overdralt fappens whert busness wihdraws friore hen s déposits in the
bank acoount, up t'an agreed init wiiile curent portion:of tong-temm bofrowing is:

the porilon 62 koar whict Is rpayable wifin oné year:
« o reduoy bank aversiratt, business has to depositcash into: bk acenprt within

ta yeer while to recuey lng-tom. borrowing, busknass has b méke. fegbar
paymenls tver tha ioan perad or ona-time payment at endl of loan period while:
@a)Any 2
+ ‘Sagregation of dulies
* Gustody over Gash
» Auihorsalion.
Cib)

| Cash atbiank acoount

P Poe— o | ow | om] s
o ._ I .
[Febze focerosnd | [
[Bonipishonoured cheque) | | 4520 | e
15 w08 §

Bank chergen axpsries |

PR P | T e
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Qi)
Kiki Pie Limited Kili Pte Limitad
Sitaterment of financial performanee for the year ended 31 Marcl 2024 Statemant of finandlal pasition-as at 31 gma:kw@
g 3 Asseis Gost | Accurmuaied zw*.muoxl
| Sales revepue 250 80D |- Non=cirrent aseals | Pepreclation: | valine:
| Lees: Sales refums 5 500 e . %ama RYTOROR mw ,
| Met Salen raverye . 245 200 {11 | Maghinery A ACOV[E] L]
Less: Costiofsales &0 400 | Motot Vehicles . 1500001 {42000y [1] ] £08.00D
Gross profit 154 800 1] _ 4 164,800
Trade recslvables 25600
53 308 1] Lesa: Allowancs Tor Ipeiment af 1tade racelvables (zoday| 23583 0),
) (25 600X 8%) i
. inventery w— . _, - 27000 11}
81 00071] : , e
53760 [1 L2800(1]] 67353

221982 ]

impakmant loss on Inventory (28 500 27 000 1 1
impeitment losson rade recelvable &48[1] _ i YT
{6% X 26 800) - 1 KOO +2ROZ-00AX 50000} | eSB! 118652
Depecition of achinery 7BOA[1] _ _
{80 000 ~ 15.000) X 12%. [ T 55000
Depraciation:of Motar vehicle, { 12000 [1] 152 (48 :
{150 000 30 000) X 10% § e ARCTER) . . : .umama .

yaar 2640 — dZ000
Profi for the year. I 52 ot naiable I vt e

Wages-and salaries sypense nuu.w,@_m _ 17e0011] 43900

Total equity drd finhilities 221 o8y .




BP-248

Q2(s)

Percentage of cash discount = 0 £ 2500 X 1
=24 1)

Q2:{p)

oo

Cash discqunt will decraase the prafit for the year [1}

Q2(s}
Tor enoourage hulk purchase [1]
Q2{d
Herwy's account {Trade racsivabie)
2024 or (5] G@ | Bl |
Juri i | Balance bid 28500 De
41 Cash ot bank [1] 2 450 £0 Dr
4 | Discount afowed [1] 60 0
11 | Ssles ray ! 5 400 . 5400 Dr
26 | Sates retums T1 28 5130 br
Jut 1 { Balarios bid T1] 5130 Dr

Q2le)

Rate: of frade recalvablos tumovear for
year grided 31 July 2023

Rale of frade receivables fumover far
year sadad 31 July 2024

200 000 0.5(80 QUG + 50 000) 310 000! 0.5{50 00 + 80 600}
=200 00 68 000 = 310 000 / 70 000
=308 imas (1] = 4,43 Umas [1}

Qz{)

The rate of trade recelveblea wmaver has Tmproved fram 3.08 Bman in 2023 10 4,43

times In 2024 1.

This shows that the business has become more efficient in collecting payment from

its eradit custamer ovar the past 2 yesrs. [1]

{¥3im)
Ending capital = 70 000 4 38 400 + 10 000 ~ 60— 1 400
=$10310671
Q3L
Elaka Debit Credit
2024 $ .
o 12 Equipment [1] 10000
Cagital [1] 18 00D
Q3{c)
Dats Debf Credit
2024 53 5
Income summary {1} 25000
Apr 30 - .
Capital [1] 25 000
Qa{d}

EBasad on accounting entity theery, [1] only transactions that affect the business are
racorded whilk fransactions relating to the owner but do-not affact the business are:

ook recorded. [1]
Qe

Type of stake hokder

Tha use of accaunting infornation

1 | Employees [1]

Whather to continue working. ot the
husiness. [1]

2 | Gavernment (1]

Whether the-business complios with the
tax ragulations and dacides the amaunt of
fax ko collect from s business. [f]




